RESOLUTION NG. 2013-01

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE PHELAN PINON HILLS COMMUNITY SERVICES DISTRCT
DETERMINING THAT THERE WAS NO MAJORITY PROTEST OF
THE PROPOSED WATER RATE INCREASES AND
ADOPTING A WATER RATE SCHEDULE
AND SUPERCEDING EXISTING RATES

SWHEREAS, the Phelan Pifion Hills Community Services District {"District™} is a Community Services
Disirict located within the County of S5an Bernardino and is organized and operates pursuant to the
California Government Code Section 61000, et seq.; and

WHEREAS, pursuant to Resolution No. 2994 of the Local Agency Formation Comrission of the
County of San Bernardino (“LAFCO”} adopted on March 18, 2008, the District is the successor agency to
County Service Area 8, County Service Area 56 Improvement Zone F-1, and County Service Area 70
Improvement Zones L and P-4 (“the CSAs"}; and

WHEREAS, prior to the adoption of LAFCO Resolution No. 2994, the territory within the CSAs was
subject to water rates that had been established by the County of San Bernardino pursuant to ordinances
and resolutions that had been adopted by its Board of Supervisors; and

WHEREAS, by minute action taken at its first meeting on March 19, 2008, the District’s Board of
Directors approved the continuation and extension of all previously authorized fees and charges that had
heen fixed, levied, and imposed as a condition of waier service within the CS4s; and

WHEREAS, pursuant to Condition No. 6 of LAFCO Resclution No. 2994 and Section 61100{a) of the
California Government Code, the District is authorized to supply water for any beneficial uses in the same
manner as a municipal water district formed pursuant to California Water Code Section 71000; and

WHEREAS, under California Water Code Sections 71613-71517, a municipal water district is
authorized to fix rates and charges for the water it delivers; and

WHEREAS, under California Water Code Section 61115{a), the District is authorized to establish
rates or other charges for services and facilities that the District supplies and to provide for the collection
and enforcement of those rates ar charges; and

WHEREAS, the District has retained the services of a qualified firm, Wilidan Financial Services, to
prepare the Water Rate Study dated February 14, 2013, that is attached hereto as Exhibit “A” and
incorporated herein by this reference {“the Water Rate Study”}; and

WHEREAS, the revenue raised by the District’s rates and charges will be used o maintain, modify
or construct additional public facilities and to procure additional sources of supply to provide adequate
water services, and do not exceed the total cost of such facilities and services; and

WHEREAS, this action is necessary to meet the District’s operating expenses, to purchase and/or
lease supplies, equipment, and materials, Lo meetl the District’s financial reserve needs and requirements,
and to obtain funds for capital projects necessary to maintain water service within the boundaries of the
District, and is therefore exempt from the reguirements of the California Environmental Guality Act as
provided by Public Resources Code Section 21080({(b}{8}; and



WHEREAS, the amcunt of the rates and charges hereby adopted do not exceed the reasonabie
anticipated costs for the corresponding services provided by the District, and therefore the fees imposed
hereby to not qualify as a “tax” under Article XNIC, Section 1{e} of the California Constitution or Section
50076 of the California Government Code, and the actions taken herein are exempt from the additional
notice and public meeting requirements of the Brown Act pursuant to Government Code Section
54854.6{a)(1}(A) and (B}; and

WHEREAS, the District has satisfied all of the substantive and procedural prerequisites of Articles
XHIC and XIND of the California Constitution in establishing the rates and charges set forth herein, including
but not limited to, the identification of the parcels upon which the rates and charges wili be imposed; the
calculation of the rates and charges; the mailing of written notice to the record owners of each parcel upon
which the rates and charges will be imposed describing the amount thereof, the basis upon which the rates
and charges were calculated, the reason for the rates and charges, and the date, time, and location of the
public hearing to be held thereon; and the conducting of a public hearing on the rates and charges not less
thar 45 days after mailing the notice during which all protests against the fee were considered.

MOW, THEREFORE, BE 1T RESOLVED thai the Board of Directors of the Phelan Pifion Hills
Community Services District does hereby resolve and determine that the written protests against the rates
and charges set forth herein that were received by the District prior to the close of the public hearing
hereon represented less than a majority of the parcels subject to the rates and charges set forth below
and, thus, the District’s Board of Directors further finds that the public interest and necessity requires the
adoption of the content and findings of the Water Rate Study and the foliowing rates and charges for water
service by the District, as well as affirmation and ratification of all prior rates and charges previously
adopted by the District’s Board of Directors:

SECTION 1. WATER SERVICE CHARGE

A, The fixed rate component of the District’s water service charge is the bi-manthly meter
charge applicable to all metered water services. The charge, which varies by meter size, is hereby
established in the maximum amounts listed in Exhibit “"B” attached hereto and incorporated herein by this
reference, but sald increases shall be phased in periodically in accordance with the schedule set forth
therein. During that time, the District’s Board of Directors will determine the amount of revenue required
during the budget process each vear and will continue to look for cost saving opportunities and revenue
resgurces in an effort to potentially reduce or suspend implementation of said increases, which shall not
exceed the District’s cost of providing the services described herein.

B. The consumption rate component of the District’s water service charge is the commodity
charge caiculated based upon the volume of usage for all metered water services. The charge, which varies
based upon the amount of consumption, is hereby established in the maximum amounts listed in Exhibit
“B” attached hereto and incorporated herein by this reference, but said increases shall be phased in
pericdically in accordance with the schedule set forth therein. During that time, the District’s Board of
Directors will determine the amount of revenue required during the budget process each year and will
continue to look for cost saving opportunities and revenue resources in an effort to potentially reduce or
suspend implementation of said increases, which shali not exceed the District’s cost of providing the
services described herein.

SECTION 2. GENERAL MANAGER AUTHORITY

The District’s General Manager is hereby authorized tc take any and all actions necessary to canry
out the intent of the District’s Board of Directors as is stated herein and as otherwise required in order o
comply with applicable law.



SECTION 3. EFFECTIVE DATE

This Resolution shall take effect immediately upon adoption and shall supersede any and all prior
resolutions and ordinances applicable to the District only to the extent expressly inconsisient with the
terms hereof.

ADOPTED by the Beard of Directors of the Phelan Pifion Hills Community Services
District at a regular meeting held on February 20, 2013, by the following vote:

AYES: Johnson, Brandon, Morrissetie, Roberts
NOES: Farhlender

ABSENT:

ABSTAIN:
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EXHIBITEB

Water Rates Schedule

Tered o TEVLHCE) S —
Tier 1 0-25 % 169§ 189§ 202§ 217 5 232
Tier 2 2501 + 1.95 2.18 2.33 2.50 2.67

$ 3137 3 3375 % 3577 % 3792 % 40.19

41.65 44 81 47,49 5034 53.36

1.5" 67.35 7245 76.80 . 81.41 86.29
2 98.19 105.63 1157 118,69 125.81
3 170.14 183.06 194.03 205.67 21800
4 27294 293.64 311,26 329.93 349.72
&" 529.93 57012 604,32 640.58 &79.00
g 838.32 201.90 256.01 1.013.36 1.074.14
fl 1,198.11 1.288.95 1,366.30 1,448.27 1,535.14

Mote: The Rates will become effective to ceincide with the reading of the meters that occur
approximately one wesk prior to the dates indicated above.



